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ARE YOU READY FOR TAX SEASON?
When the clouds thicken at sea, sailors batten down the hatches. As the holiday
shopping season approaches in mid-November, retailers stock shelves and line up extra shop help. So what do tax preparers
do before 5 April?
The period leading up to the end of the tax year on 5 April is one of the best times to review your taxes and finances and
indeed taking action prior to the end of the tax year in some cases will give even greater saving opportunities, so do not delay!
You need to talk to us in advance of the 5 April (for personal tax) if you want to maximise the tax saving opportunities, as most
will be unavailable after this date has passed. For example, to take advantage of pension planning, the contribution into the
scheme must be made before the relevant “year end”. Or to maximising tax relief for expenditure incurred on plant and
machinery, there are conditions that must be met before the “year end” which determine whether expenditure has been
“incurred” for these purposes. We always strive to advise individuals on how to maximise personal tax efficiency before 5 April
has passed, and for companies we can offer a pre year end tax planning meeting. Furthermore, where we act for the share
holders personally, we advise holistically on the interaction between corporate and personal taxes/NIC.

TAX PLANNING AND ADVICE
If you have important decisions, change or transactions coming up, it’s important to take into account the tax implications.
Without considering these, you are not seeing the full financial impact.
Tax is a good thing—our money keeps the country running. But paying too much tax is not a good thing. Every year, UK
taxpayers give away several billion pounds more than they need to. In 2015 the figure is expected to be around £4.9 billion.
The government creates many legitimate opportunities for you to reduce the amount you pay in tax. However, you may not
be aware of all of them—or like many people, you may have known but simply not done anything.
Tax is a complex area, and becomes more so if you run a business or have several sources of income. Numerous factors will
affect the amount of tax you should pay each year, including your job, savings and personal circumstances. But many of us,
fear of paying too little tax (and the possibly consequences) means we often end up paying to much.
We can help you identify all your areas of tax wastage and advise you on ways to become more tax efficient, saving you a
significant amount of money over the longer term.
As always we would be delighted to discuss with you the issues involved and any appropriate action you may need to take.

SELF ASSESSMENT TAX PAYMENTS
As the self assessment tax deadline has now passed, as well as filing your 2015 Tax Return, you should now have
paid any outstanding tax by 31 January 2016. If you have not paid the outstanding tax yet, interest will accrue on
any late payments until payment has been made in full. The following surcharges will also be imposed:
Delay in payment

Surcharge

30 days late
6 months late
12 months late

5% of the tax you owe at that date
5% of the tax you owe at that date. This is in addition to the above 5% surcharge
5% of the tax you owe at that date. This is in addition to the two surcharges above

ARE YOU READY FOR THE NEW
NATIONAL LIVING WAGE?
From 1 April 2016 the Government’s new National Living Wage will become law. If you’re working and aged 25 and over and not in the first year of apprenticeship, you’ll be legally entitled to
least £7.20 per hour. That’s an extra fifty pence per hour in your pocket. The Government is
committed to increasing this every year.
If you are an employer, you’ll need to make sure
you’re paying your staff correctly from 1 April
2016, as the National Living Wage will be enforced as strongly as the current National Minimum wage.
Take these four steps to be ready for the change:
1. Check you know who is eligible in your
organisation.
2. Take the appropriate payroll action.
3. Let your staff know about their new pay rate.
4. Check your staff under 25 are earning at least the right rate of national minimum wage.

Restricting finance cost relief for individual landlords
Who is likely to be affected
Individuals that receive rental income on residential property in the UK or elsewhere and incur
finance costs (such as mortgage interest), excluding where the property meets all the criteria
to be a furnished holiday letting.

SINGLE DIRECTOR
COMPANIES
EXCLUDED
FROM
£3,000 NIC EMPLOYMENT ALLOWANCE
From 6 April 2016 the Employment Allowance increases from £2,000 to
£3,000, but if you’re the
only employee in a company, and also the director,
your company will no
longer be eligible for the
NICs Employment Allowance.
HMRC is currently consulting on the draft legislation
for this change which will
mean that the £3,000 allowance will not be available to offset against the
employers’ NIC liability of
such companies.

GENERAL DESCRIPTION OF THE MEASURE
This measure will restrict relief for finance costs on residential properties to the basic rate of
Income Tax. This will be introduced gradually from 6 April 2017.
Finance costs includes mortgage interest, interest on loans to buy furnishings and fees incurred
when taking out or repaying mortgages or loans. No relief is available for capital repayments
of a mortgage or loan.
Landlords will no longer be able to deduct all of their finance costs from their property income
to arrive at their property profits. They will instead receive a basic rate reduction from their
income tax liability for their finance costs.
Landlords will be able to obtain relief as follows:
In 2017 to 2018 the deduction from property income (as is currently allowed) will be restricted
to 75% of finance costs, with the remaining 25% being available as a basic rate tax reduction

 in 2018 to 2019, 50% finance costs deduction and 50% given as a basic rate tax reduction
 in 2019 to 2020, 25% finance costs deduction and 75% given as a basic rate tax reduction
FROM 2020 TO 2021 ALL FINANCING COSTS INCURRED BY A LANDLORD WILL BE
GIVEN AS A BASIC RATE TAX REDUCTION
POLICY OBJECTIVE
To make the tax system fairer, the government will restrict the amount of Income Tax relief landlords can get on residential
property finance costs (such as mortgage interest) to the basic rate of tax. This will ensure that landlords with higher incomes
no longer receive the most generous tax treatment. To give landlords time to adjust the government will introduce this change
gradually from April 2017 over 4 years.

Client Spotlight: J.B. Barrett Tractors

Our client Joe Barrett of J.B. Barrett
Tractors holds the dealership for Same
Deutz Fahr tractors and telehandlers.
They are based in Tattysallagh, five miles
from Omagh.

Joe established the business almost 50
years ago serving the farming community
both locally and country wide. He has
been joined by his son Joseph and
daughter Helen ensuring this family run
business has gone from strength to
strength by putting customers first.

They have been a leading dealer with SDF
since 1982, firstly stocking Lamborghini
tractors and have remained with the
Italian powerhouse stocking both Same
and the German giants Deutz-fahr.

Contact details:
J.B. Barrett Tractors

They stock both new and second hand
33A Corridinna Road
models and their Sales Manager, John who has been with them since 1987 can be contacted Omagh
for details on any of their stock.
Co Tyrone
BT78 5BN
Their renowned spare parts department is one of the country’s largest agricultural spare Telephone: 02882
parts stockists with a great team on hand to help. They courier parts throughout the country 243134/02882 244484
and abroad and you can avail of their next day delivery services.

Their after sales and service departments have a team of service engineers who are highly skilled and are all trained in the
service and repair of the same Deutz Fahr brand, getting you back in the field.
J.B. Barrett Tractors always put their customers first and so put your farming needs first and drive the best.

Spring ‘tsunami of milk’ to inflict more price pain
on dairy farms
A spring “tsunami of milk” is threatening further downward pressure on
prices with no sign of any recovery in dairying, a leading analyst has
warned.
The spring flush will add further pain to dairy farmers and inflict
“horrendous” pain on the industry this year.
Milk prices, which have plunged by about one-third since mid 2014, would likely drop further this spring piling on the
misery for struggling dairy farmers.
Figures based on the estimated UK milk production from April to June showed farmers would make £790m during this
period, down 37% from £1,250m during the same peak period in 2014.

IMPORTANT INFORMATION ABOUT CHANGES
TO WORKING TAX CREDIT

9 BIZARRE FACTS YOU PROBABLY DIDN’T KNOW ABOUT
SPRING
We have compiled nine interesting
and occasionally bizarre facts about
spring.

The rules for claiming Working Tax Credit have changed for self-employed people. 1. It starts at different times
Spring can start at different times,
How this may affect you:
depending on who you ask. Looking
at the astronomical calendar the first
ELIGIBILITY
day of spring is 20 March. For meteorologists spring starts on 1 March
To be eligible for Working Tax Credit you should be getting paid, or expect to get paid, and runs until 31 May.
for the self-employed work you do
2. Snow?
in your trade, professional or
Many people say it’s more likely to
vocation.
snow at Easter than at Christmas.
This is borne out by statistics to some
Your self-employment now also
extent—snow or sleets falls on averneeds to be:
age 3.9 days in December, compared
to 4.2 days in March. But because

Done on a commercial basis,
Easter is a ‘moveable feast’ it can
with a view to making a profit
also take place in April—which has
only 2.3 days of snow or sleet fall. So

Done regularly and in an
it depends on exactly when Easter
organised way
falls in any given year.
For example, you may not qualify if
3. Vernal Equinox
you don’t:
The first day of spring, the vernal

Make a profit, or plan to
equinox, has 12 hours of daylight and
make a profit
12 hours of darkness.

Have good business records
4. The warmest spring

Work regularly
The
warmest spring on record was

Follow any regulation for your trade, profession or vocation, for example by
2011
with an average daytime temnot having the right insurance if you’re a driver
perate at 9.2 °C.
HMRC MAY CHECK YOUR ELIGIBILITY FOR WORKING TAX CREDIT UNDER THESE NEW
RULES.

5. The coldest spring
Was the spring of 1962, with an average daytime maximum of 5.8°C.

The types of information HMRC may
6. The wettest spring
ask for include:
1947 saw the wettest spring to date

Records of your earnings and
with 331.7 mm of rainfall.
hours worked

Invoices for the work you’ve
7. Average temperatures
done
The average mean temperature for

Receipts for expenses you’ve
spring is 7.7°C.
paid
8. Something in the air?

Summaries of orders or
Sense of smell can be more acute in
payments received for products
spring as there is usually more mois
A business plan and how this
ture in the air.
was put into place

How the activity is organised, for example how the trade, profession or 9. It isn’t the start of pollen season
vocation is prompted; how its run on a day to day basis
Spring is often associated with the
start of pollen season. In actual fact
If you do receive a letter from HM Revenue & Customs please contact Kelley at our
some pollen types can release as
early as January.
office on 02882 247546 or by email—kelley@tyroneacountancyservices.com

This concludes our newsletter. If you would like any further detail on any of the topics raised or would like any
assistance on any other matter, please do not hesitate to contact us.
T:028 82 247546/028 82 252591

W:tyroneaccountancyservices.com

E:info@tyroneaccountancyservices.com

